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INDIAN ECONOMY ON THE EVE OF INDEPENDENCE(R.Notes)
Feature of Indian economy on the eve of independence:
1. Stagnant economy: There was very slow or no economic growth in the country. As
a result of stagnation, there was unemployment, death, and suffering due to lack of food.
2. Backward economy: Indian economy was a backward and per capita income was
very low and in India, it was just Rs. 230 from 1947-1948.
3. Agricultural backwardness: With 70% of people engaged in agriculture, its
contribution to GDP was only 50%. Productivity and production too were extremely low.
4. Industrial backwardness: Industrial sector was not developed, there was a lack of
basic and heavy industries in the country.
5. Widespread Poverty: The people in the country could not even meet their basic
needs i.e food, shelter and clothing. Unemployment and llliteracy were other issues
faced by the country.
6. Poor Infrastructure: Infrastructure like communication, transport, power or energy
was underdeveloped.
7. Major dependence on imports: As aresult of industrial backwardness in the country
several consumer goods like medicines were imported from abroad.
8. Limited Urbanisation: Majority of the population lived in villages meaning that they
lacked opportunities outside agriculture.
9. Colonial economy: As India was a British colony, Britishers exploited Indian
economy for their own benefits.
AGRICULTURE ON THE EVE OF INDEPENDENCE
1.Low Production and Productivity:
Production refers to the total output and Productivity refers to output per hectare hand,
both were very low at the time of Independence.
2. High Degree of Uncertainty: Agriculture in India was heavily dependent on the
rainfall, due to the lack of permanent means of irrigation(dams, wells) and no efforts by
Britishers were made to strengthen the agricultural sector.
3. The dominance of Subsistence Farming: Subsistence farming means the farming
that is done just to meet the basic needs of the farmer (and his family). In India,
subsistence-based farming was done resulting in little or no surplus left for sale meaning
that there was a lack of commercial outlook. This lead to the backwardness of the
agricultural sector and the nation.
4. Difference/Gulf between the Owners of the Soil and the Tillers of the Soil: The
owners of the soil shared the output with the tillers but they did not share the cost of
production. The owners were simply interested in increasing their income in terms of
share of output. For tillers agriculture was a source of subsistence and for the owners, it



was a source of income without investment creating a wide economical gap between
two.

5. Small and Fragmented Holdings: There were small and fragmented landholdings
leading to low output at a high cost of production, therefore, landholdings were
uneconomical.

6. Zamindari System or Land Revenue System under the British Raj:

During the British Rule, a unique land revenue system was introduced in India. Under
this system, a triangular relationship was set up between the government, the owners
and the tillers of the soil.

This system was called “The Zamindari System”. Features of the Zamindari system
are as follows:

1) Zamindars were recognized as the permanent owners of the soil.

i) Zamindars had to pay fixed sum or revenue to the government as land revenue and if
they were unable to do so they stood in danger of losing their rights.

i) Zamindars were free to extract as much as they want from the tillers of the soil as
they wished and could.

Problems with the Zamindari System:

I) Unlimited exploitation of the tillers of the soil by the zamindars.

i) High rates of land revenue to be paid by tillers.

i) Tillers were reduced to the status of landless laborers resulting in earning just to meet
the basic needs.

7. Forced Commercialisation of Agriculture:

Commercialization meant that there was Shift from cultivation for:
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